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ABBREVIATIONS AND CONVERSION

In this Annual Information Form, the abbreviati@®t forth below have the following meanings:

Natural Gas

Mcf thousand cubic feet

Mmcf million cubic feet

Mcf/d thousand cubic feet per day

Mmcf/d million cubic feet per day

MMBtu million British Thermal Units

Other

m3 cubic meters

BOE barrel of oil equivalent on the basis of 6 Mtd 1 BOE. BOEs may be misleading, particulaflysed in

isolation. A BOE conversion ratio of 6 Mcfs to DB is based on an energy equivalency conversiohadet
primarily applicable at the burner tip and doesneptresent a value equivalency at the wellhead.
$000s thousands of dollars

SPECIAL NOTE REGARDING FORWARD LOOKING STATEMENTS

Certain statements contained in this Annual InfarmmaForm constitute forward-looking statementsheTuse of any of the
words “anticipate”, “continue”, “estimate”, “expéctmay”, “will”, “project”, “should”, “believe” and similar expressions are
intended to identify forward-looking statementshe$e statements involve known and unknown risksemainties and other
factors that may cause actual results or eventhffer materially from those anticipated in suchviard-looking statements.
Gallic believes the expectations reflected in tHoseard-looking statements are reasonable, b@#ssarance can be given that
these expectations will prove to be correct. Socivard-looking statements included in this Annlrdbrmation Form should

not be unduly relied upon. These statements spelgtas of the date of this Annual Information Form
In particular, this Annual Information Form contaiforward-looking statements pertaining to thedwihg:

. the performance characteristics of Gallic’s ot axatural gas properties;

. exploration and development plans;

. supply and demand for oil and natural gas;

. expectations regarding the ability to raise cajital to conduct acquisitions and development;
. treatment under governmental regulatory regimestax laws; and

. capital expenditure programs.

The actual results could differ materially from ¢koanticipated in these forward-looking statemasts result of the risk
factors set forth below and elsewhere in this Ahinfarmation Form:

. volatility in market prices for oil and naturalga

. liabilities inherent in oil and natural gas op@as and activities;

. uncertainties associated with estimating oil aatliral gas reserves;

. competition for, among other things, capital, asijons of reserves, undeveloped lands and skgkerdonnel,
. incorrect assessments of the value of acquisitimiasexploration and development programs;

. geological, technical, drilling and processinglpems;

. fluctuation in foreign exchange rates or interagss;

. stock market volatility and market valuations;

. changes in income tax laws or changes in tax &awisincentive programs relating to the oil andigdsstry;
. failure to realize the anticipated benefits ofwsijjons; and

. the other factors discussed under “Risk Factors”.

Statements relating to “reserves” or “resource® @eemed to be forward-looking statements, as imeylve the implied
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assessment, based on certain estimates and asssnfitat the resources and reserves describduaegarofitably produced in
the future.

Readers are cautioned that the foregoing listactbfs are not exhaustive. The forward-lookingestents contained in this
Annual Information Form are expressly qualifiedthis cautionary statement. Further, any forwamkiog statement speaks
only as of the date on which such statement is e except as required by applicable secutdiws, Gallic undertakes no
obligation to update any forward-looking statemtenteflect events or circumstances after the datevlich such statement is
made or to reflect the occurrence of unanticipateents. New factors emerge from time to time, #risl not possible for

management to predict all of such factors and sesssin advance the impact of each factor on Galliesiness or the extent to
which any factor, or combination of factors, maysa actual results to differ materially from thasatained in any forward

looking statement.

CURRENCY

All financial information herein has been presentedCanadian dollars unless otherwise noted. “6™©AD$” means
Canadian dollars, “AUD$” means Australian dollansl &€” means Euros.

On April 27, 2011, the rate of exchange of the @#radollar, was expressed in Australian dollaesdd on the noon buying
rate as quoted by the Bank of Canada, was Can&di@0 = AUD$1.024.

On April 27, 2011, the rate of exchange of the @amadollar, was expressed in Euros, based on d¢be buying rate as
guoted by the Bank of Canada, was Canadian $1.60.3904.

DEFINITIONS

Unless the context indicates otherwise, the follmaierms shall have the meanings set out below wised in this Annual
Information Form.

“ABCA” means th@&usiness Corporations AdR.S.A. 2000, c. B-9, as amended;

“Board” or “Board of Directors” means the board of directors of Gallic;

“Class A Share$ means Class A Shares in the capital of Gallic;

“Gallic” or the*Corporation” means Gallic Energy Ltd., a corporation incorpafatader the ABCA,

“reserves’ are estimated remaining quantities of oil anduretgas and related substances anticipated tedowerable from

known accumulations, from a given date forward,ebasn (a) analysis of drilling, geological, geopbgk and engineering
data; (b) the use of established technology; ahdhé specified economic conditions, which are galheaccepted as being
reasonable and shall be disclosed. Reservesamsfidd according to the degree of certainty dasedt with the estimates;

“SEDAR” means the System for Electronic Document AnalysisRetrieval; and

“TSXV " means the TSX Venture Exchange Inc.

GALLIC ENERGY LTD.

Gallic was incorporated under the ABCA as Marcasttdleum Ltd. (“Marcana”) on August 10, 1983. OungAist 11, 1994,
Marcana amended its articles to change its nan@otopact Power Holdings Limited (“Compact”). On &spber 5, 2000,
Compact amended its articles to change its nantexéeed Capital Holdings Ltd. (“Exceed”). On Jur& 2005, Exceed
registered restated articles of incorporation. JOly 13, 2007, Exceed amended its articles to ah@sgrame to Gallic Energy
Ltd.

The head office of Gallic is located at 1000, 285Avenue SW, Calgary, Alberta, T2P 2V7 and the ttegisi office is located
at 1000, 250 - Street S.W., Calgary, Alberta T2P 0C1. The Cha&hares trade on the TSXV under the symbol “GLC".



INTERCORPORATE RELATIONSHIPS

Gallic owns all of the outstanding shares of Exchmestments Inc., a corporation incorporated ibeita on November 11,
1998, Exceed Energy (Barbados) Inc., a corporaticorporated in Barbados on July 6, 2005, and Ghlliergy Holdings Inc.
a corporation incorporated in Delaware on Decenifier2010. Exceed Energy (Barbados) Inc. owns falhe outstanding
shares of Exceed Energy (France) S.A.S., a coliparaicorporated in France on September 30, 2008,Exceed Energy
(Australia) Pty Ltd., a corporation incorporatedAinstralia on March 13, 2006. Gallic Energy Holghninc. owns all of the
outstanding shares of Gallic Energy (U.S.) In@ogporation incorporated in Oklahoma on Decembe2000.

Gallic Energy Ltd.

(Alberta)
100% |
[ [ |
Gallic Energy Holdings Inc.
Exceed Investments Inc. Exceed Energy (Barbados) Inc|
Delaware
(Alberta) (Barbados) ( inactive )
inactive
100%
[ |
Gallic Energy (U.S.) Inc.
Exceed Energy (France) S.A.S| Exceed Energy (Australia) Pty Ltd.
Oklahoma;
(France) (Australia) ( inactive )

DEVELOPMENT OF THE BUSINESS OF GALLIC

Gallic is a Calgary-based company with direct itvests in oil and gas interests which provide eyp®so international oil
and gas exploration opportunities with varying fskfiles in politically and economically stableigdictions. Gallic has oil
and natural gas concessions in France and Austaaléhis pursuing additional concessions withirhons Europe.

Three Year History
2008

In 2008, Gallic worked on four (4) applications fioternational exploration blocks. With respecttihe application to the
government of Western Australia for the exploratiights for Block L05-8 in the Canning Basin (tHédnning Block”), Gallic
was designated as the “Preferred Applicant”. Urttlerprovisions of the Commonwealth Native Title A&93 of Western
Australia, native title parties (with whom Gallingathe Government of Western Australia were regute negotiate) were
required to identify themselves within four (4) ntlom of September 27, 2006, being the date the @Gomet of Western
Australia published its notification under Sectithof that statute. During this four (4) month péritwo (2) aboriginal groups
provided notification of claims (the “Interestedrf®&s”). In pursuing its application for the CangiBlock, Gallic attended
meetings with the Interested Parties in Australid aommenced negotiation of legal agreements foesscto the Canning
Block. On September 2, 2008, Gallic announced ithead reached the final stages in the approvatess regarding its
application. The legal agreements were draftedfaadized by all parties. In early 2009, Gallioreounced that it had been
awarded the exploration rights for the Canning Bloc

On April 3, 2008 the Corporation received final ep@l from the French Ministry of Industry for tlessignment to it of a
permit for exploration rights for an area of 514ia kilometers (127,012 acres) in the AquitainsiBaf France (the “Ger
Permit”).

The exploration rights to the Ger Permit are asgedi with a commitment to incur €1.35 million ofadjfying expenditures
over a 5 year term beginning on April 3, 2008. Whike original acreage size and commitment was etlulie to the
competition of the biding process, the commitmefuads were reduced and no specific work prograas submitted at the
time.

On August 8, 2008 the Corporation received fingdrapal from the French Ministry of Industry for thssignment to it of a
permit for exploration rights for a second are&81 square kilometers (192,989 acres) in the AmatBasin of France (the
“Ledeuix Permit”). The Ledeuix Permit is situatgupeoximately 10 kilometers south of the Lacq fialtd immediately west of
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the Meillon field. The permit area is approximatdd kilometers west of the Corporation’s Ger Permit

Gallic had one other application for an exploratjermit in Western Europe which Gallic had subrditie 2006 but the
Corporation elected to discontinue that applicatiodanuary 2009 as a result of prolonged and eotgaging responses from
the relevant authorities.

In February 2008, the Jorf Prospect was relinquish@ November 2008, Gallic disposed of its 15%kiryg interest in the
drilling of two (2) Slave Point wells in the Tseagion of north-eastern British Columbia (the “CaBiroperty”) which had
been acquired on January 11, 2006 pursuant totigipation agreement with a Calgary-based privéditara gas company.

In 2008 Gallic underwent corporate restructuringn December 2, 2008 the Corporation appointed lthnJGarden as a
director and Chief Executive Officer of the Corpaza. Mr. Garden’s appointment as director filkh@ Board position of Ms.
Felicia Bortolussi who resigned from the Board efffee December 2, 2008. Mr. Peter Haverson relgitrd his position as
interim Chief Executive Officer upon the appointrherf Mr. Garden. Mr. Richard DeVries resigned agdRtent of the
Corporation on December 9, 2008 and on DecembeRQ08, Gallic announced the appointment of Mr. M#/kods as
President and Chief Operating Officer of the Cogpion effective January 1, 2009.

2009

Exploration rights to EP 464 in the Canning BasitWestern Australia were granted to the Corporatiodanuary 15, 2009.
EP 464 comprises an area approximately 246,332tesc{608,700 acres) and Gallic has identifiedaatibn potential that
would be the focus of its anticipated future oipkxation activities in the area.

On January 19, 2009, Gallic announced that it Hadted to discontinue its remaining outstandingnpelpplication in
Western Europe as a result of prolonged and unegaging responses from the relevant authorities.

Gallic’s corporate restructuring continued in 2008Llr. Richard DeVries resigned as interim Chiefdfinial Officer of the
Corporation effective March 1, 2009 and Mr. Davittle was appointed Chief Financial Officer of tBerporation, effective
March 1, 2009. Further, on May 26, 2009, Mr. Rich&¥. DeVries resigned as a director of Gallic and Richard
Wadsworth was appointed to the Board of Directors.

On March 4, 2009, Gallic completed a financing29f00,937 Class A Shares at a price of $0.16 mmedor gross proceeds
of $432,150. Gallic’s directors and officers antlestnon arm’s length parties participated for 25%hé private placement,
being 675,235 shares ($108,050 of the total grossepds). A total of 128,344 Class A Shares weseed to Agents as a
commission for the issuance.

The holders of Class A Shares of the Corporatigmamed an amendment to Gallic’s Articles to cordati its Class A Shares
on a basis of a ratio of one (1) Class A Sharesf@ry twenty (20) Class A Shares issued and oulstgnat Gallic’s Annual
General and Special Meeting held on July 8, 2008 ‘Meeting”). Within the scope of the shareholdpproval received at the
Meeting, the Board determined to proceed with tigres consolidation on a basis of a ratio of oneJlass A Share for every
eight (8) Class A Shares issued and outstandieg‘@hare Consolidation”).

Gallic's Articles were amended on July 28, 200@dosolidate Gallic’s 157,729,232 issued and outtanClass A Shares on
a basis of a ratio of one (1) Class A Share foryeeght (8) Class A Shares issued and outstandihgre were 19,716,154
Class A Shares outstanding post-consolidation.

The Share Consolidation was approved by the TSXY¥ Gallic began trading on a post-consolidated baistse opening of
trading on the TSXV on July 29, 2009. Gallic's #t®ymbol was changed from GLE.A to GLC for purposépost-Share
Consolidation trading.

2010

On January 28, 2010, Gallic completed a financihd&750,000 units at a price of $0.08 per unit dooss proceeds of
$1,500,000. Each unit consisted of one Class AeShad one warrant, with each warrant exercisaliteane Class A Share
for a period of 18 months after closing at an eiserprice of $0.12 per share.

OnMay 7, 2010, Colin Wagner resigned as a directdhefCorporation.

On August 6, 2010, the Corporation completed a bokered private placement, consisting of 6,000,00d@s of the
Corporation at a price of $0.05 per unit for grpssceeds of $300,000. Each unit consisted of daesCA Share and one
warrant, with each warrant exercisable into ones€la Share of the Corporation within 24 months afriae of $0.10 per
warrant.

On September 20, 2010, the Corporation completduiolered private placement, consisting of 38,000,06its of the
Corporation at a price of $0.05 per unit for grpssceeds of $1,900,000. Each unit consisted ofGlass A Share and one
warrant, with each warrant exercisable into ones€la Share of the Corporation within 24 months afriae of $0.10 per
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warrant. In connection with this issue, 1,520,0¢rants were issued to the agents for servicedered. Each warrant is
exercisable into a unit at $0.05 per unit. Each isncomprised of one Class A Share and one whatmaacquire a Class A
Share for $0.10.

At its Annual General and Special shareholders imgéield on October 5, 2010 the shareholders aggirdive election of a
new board of directors comprised of Jason Bednlaayl€ Gamba, Richard Grafton, Gordon Mcintosh, Maftods and John
Garden.

On December 1, 2010, the Corporation announcedapip@intment of William H. (Bill) Smith as the Comadion’s Chief
Executive Officer. Mr. William H. Smith has ov86 years of oil and gas exploration and evaluaéigperience, largely
focused on international projects. From 2000 to&BD. Smith was with AEC International Inc. andelaEncana Corporation
("Encana"), where as Vice President France he egponsible for Encana's unconventional gas evahluati Europe and its
Foix project in the Aquitaine Basin of France. mith has also held positions with Transworld Qi@ Oil, Forcenergy,
and Anschutz Petroleum. Most recently, Mr. Smittswlae principal of W H Smith International Consotss whose main
clients were Canacol Energy Ltd. and Sprott Reso@urp. Mr. Smith has a B.Sc. and M.Sc. in Geomlay$tngineering and
a Ph.D. in Mineral Economics.

Subsequent to 2010
On February 14, 2011, Mr. Jeffrey J. Scott was appd to Gallic’s Board of Directors.

On March 1, 2011 Mr. Mark Armanious was appointsdvice President of Exploration. Mr. Armaniousaifrofessional
Geologist with over 25 years of diverse exploratiexploitation and business development experienath, domestically and
internationally, including Europe. Most recently Was a Senior Geological Specialist at Sproulertatiional. Previously he
was Acquisitions and Divestitures Geosciences ManagParamount Energy Trust. Prior to joining Rerant he was Chief
Geologist for Centurion Energy International Ire.Middle East gas focused company. Additional eérpee included Vice
President Exploration for High Point Resources,Imdose assets included conventional and uncomreitpas in Western
Canada. He is a member of APEGGA, CSPG, PESGB, EAGEAAPG. Mr. Armanious holds a Bachelor of Sceedegree
in geology from the University of Calgary.

On March 16, 2011 Mr. Eric Messier was appointedMainager of Operations. Mr. Messier is a Profesdi Engineer with

over 14 years of construction and drilling expecerMr. Messier started his career with PanCand@é@roleum where he was
exposed to large heavy oil slant pads and shallsvdyilling. He then joined Anderson Explorationmanage their British

Columbia drilling operations including their undalinced horizontal wells program. When Devon Eneagguired the

Anderson assets, Mr. Messier gained valuable oresdnad off-shore field experience in the Gulf of¥iée, Yukon, Northwest

Territories and the Beaufort Sea. Before joinindliGahe lived in France for 3 years where he waftions Superintendent
for Encana’s project in the Aquitaine basin in SKvance. Mr. Messier is a member of the APEGGA, @@ SPE. He is

bilingual and holds a mechanical engineering defyrea McGill University.

On April 13, 2011, the Corporation completed iteyiously announced $23,000,000 bought deal offesvith a syndicate of
underwriters co-led by Macquarie Capital Marketsi&ia Ltd. and Canaccord Genuity Corp., and inctuélaymond James
Ltd., Paradigm Capital Inc. and Fraser Mackenziaildd. The Corporation issued a total of 57,500,0Qits (the “Units”) at

a price of $0.40 per Unit for total gross proceefi$23,000,000. Each Unit consists of one ClasShare and one half
common share purchase warrant (“Warrant”) of thepGation. Each whole Warrant entitles the hokdeacquire one Class
A Share at a price of $0.60 until April 13, 2013.

DESCRIPTION OF THE BUSINESS OF GALLIC

Business of Gallic

Gallic is a Calgary-based company with direct itvests in oil and gas interests which provide eyp®so international oil
and gas exploration opportunities with varying rigofiles in politically and economically stablerigdictions. Gallic's
international efforts are currently in France angsthalia, with a view to developing opportunitieglacommencing operations
in these regions. As part of this business, Gatlakes select investments in international oppdréasn The Corporation’s
objective is to assemble an inventory of qualitieinational oil and gas exploration opportunitieGallic’s international
operations are to be targeted in countries withi@ant exploration potential and developed fisgatl legal regimes.

Corporate Strategy
In reviewing potential drilling or acquisition oprtonities Gallic gives consideration to the followicriteria:
€) risk capital to secure or evaluate the oppdstun

(b) the potential return on the project, if sucbdss
5



(c) the likelihood of success; and
(d) risked return versus cost of capital.

In general, Gallic pursues a portfolio approactd@veloping opportunities with a balance of riskfipes in an attempt to
generate sustainable levels of growth.

It should be noted that the Board of Directors niayts discretion, approve asset or corporate a@gpns or investments that
do not conform to the guidelines discussed abogedapon the Board of Director's consideratiorhef qualitative aspects of
the subject properties, including risk profile,haical upside, reserve life and asset quality.

Competition

The oil and natural gas industry is competitivalnits phases. Gallic competes with numerousroplagticipants possessing
greater financial resources and technical faddlitiean it in the search for, and the acquisitigrodfand natural gas properties.
Gallic’s ability to acquire properties and potehteserves in the future will depend not only anability to develop properties,
but also on its ability to select and acquire $litgoroducing properties or prospects for explorati Management of the
Corporation believes that the Corporation will heeato continue to compete successfully with itspetitors in acquiring
such properties or prospects.

Personnel

As of December 31, 2010, Gallic had tfudl time employees and three full time equivalentsultants, who along with the
directors and officers of Gallic, collectively attkto the management and daily operations of thg@ation. Additional
consultants are retained from time to time on areshbasis as needed.

FORM 51-101F1
STATEMENT OF RESERVES DATA
Date of Statement

This report and statement is dated April 27, 20I0he information in the report provided in thistetaent is as of the
Corporation’s most recently completed financialryeaded December 31, 2010. Management of the Catipo prepared this
statement in accordance with NI 51-101 on April 2011.

The Corporation has no reserves and as such, Hasune net revenue.
Other Oil And Gas Information

Oil and Gas Properties

Gallic currently has no producing or non-produaciiigand gas properties.
Oil and Gas Wells

Gallic currently has no producing wells or non-prokhg wells

Properties With No Attributed Reserves

As at December 31, 2010, the Corporation had 320 and gross acres of properties onshore Framtén 608,700 net
and gross acres of properties onshore Australiahwifie Corporation has an interest, but no resdraes been assigned. The
Corporation has no properties in which its rigltsekplore, develop and exploit are expected expithin one year. See
“Exploration and Development Activitiegdr existence, nature, timing and costs of theeeigd work commitments for these
properties.

Forward Contracts

As at December 31, 2010, Gallic did not have amy#od contracts.

Additional Information Concerning Abandonment and Reclamation Costs

As at December 31, 2010, Gallic had no future litdé associated with any oil and gas properties.
Tax Horizon

Gallic was not required to pay income taxes dutheyyear ended December 31, 2010. Due to thefisgmi amount of non-
capital losses accumulated by the Corporation hadihcertain outcome of its oil and gas activitigallic cannot at this time
reasonably estimate when it will begin paying inediaxes.



Costs Incurred
The Corporation incurred $960,040 on capital exfianes for the year ended December 31, 2010 (2&3%6,068).

Petroleum and natural gas assets

Opening balance, January 1, 2010 $ 560,068
Additions 960,040
Impairments (372,747
Closing balance, December 31, 2010 1,147,361

Exploration and Development Activities
The Corporation did not hold an interest in anysgror net wells completed during the year endeceDéer 31, 2010.
France

The exploration rights to the Ger Permit are asgedi with a commitment to incur €1.35 million ofatjfying expenditures
over a 5 year term beginning on April 3, 2008. Whke original acreage size and commitment was etlule to the
competition of the biding process, the commitmerfuads were reduced and no specific work prograas submitted at the
time. In 2011 the Corporation intends to re-etter to four wells on the Ger Permit.

The exploration rights to the Ledeuix Permit arsoatated with a commitment to incur €1.70 millioh qualifying
expenditures over a 5 year term beginning on Augug2008. The commitments at the time of the pegnant where allocated
as per the following work program:

Year Minimum Work Requirement
1 Compile existing data
2 Process and interpret existing seismic data
3 Acquire up to 40 km 3D or 60 km 2D new seismitada
4 Reopen, test and potentially complete existinty we
5 Evaluate results and prepares second exploratiase

At December 31, 2010, the Corporation had incuiadbs €625,000 of capital expenses combined over permits of the
Aquitaine Basin.

Gallic has commenced its work program on both tiee &d Ledeuix permits by translating and inteipge29 well reports
and digitizing well logs from the corresponding lselThe Corporation utilized the resulting informatto develop a data base
that was used to create geological cross sectiois pertinent geological maps. The Corporation hadchpased and
reprocessed approximately 254 kilometers of 2Dnsiejswhich was instrumental in constructing key dirstructure and
isochron maps. The resulting maps were used ®etlaluation of the hydrocarbon potential for bsiiallow Tertiary and
deeper Cretaceous/Jurassic targets.

During the third quarter of 2010 the Corporatioguaned an additional 588 km of raw 2D seismic datthe Ger block which
have been re-processed and are currently beingpieted. The new data will enhance current mappimgj compliment a
proposed new 120 — 180 sq km 3D seismic progranetly in the planning stage.

The Corporation has acquired new petrophysical dathwell reports on and offsetting the Ger blo¢kallic has translated
well reports and digitized and normalized corresiog log data. These new data will expand the Beand Cretaceous
mapping and extrapolate potential gas resources.

In the Ledeuix block, Gallic Energy has acquired &8 km of raw 3D seismic data, which has beenomgssed and is
currently being interpreted. Approximately 2,106 lof 2D seismic data have been ordered and wiltepeocessed and
interpreted. The 3D seismic data covers an areangpassing the Saucede 1 well which has produ@@illion cubic feet

(“Bcef") of sweet gas from the Jurassic Meillon dalibes. The 3D data will enable Gallic to analyhe structure of the
underlying thrust sheets and map the extent oMbilon reservoir.



Australia

The exploration rights to EP 464 are associated asitommitment to incur expenditures of AUD$6.1ravsix year term. The
commitment at the time the permit was granted Wasated as per the following work program:

Year Minimum Work Requirement

1 100 km 2D seismic reprocessing
50 km new 2D seismic survey
One (1) exploration well
20 km2 new 3D seismic survey
100 km 2D seismic survey
One (1) exploration well

o U WD

As of December 31, 2010, the Corporation had irmukUD$340,000 of capital expenditures on Block46R.

To date Gallic has compiled and analyzed availghielic records to formulate an exploration prograsmich will fully
evaluate the hydrocarbon resources underlyingubgest block. Previous work included reprocessing & km of 2D seismic
data, digitizing of logs and petrophysical evaloatof available log data. A geological report (tReport”) of the petroleum
potential of the subject block provided a reviewtltsd hydrocarbon prospectively of the block, ledabn the Lennard Shelf
within the northern margin of the Canning Basirhis region has several producing oil fields argtdveries to date.

There play types relevant to exploration within #32 were identified in the Report:

1. Middle to Upper Devonian Pillara and Upper DaaorNullara reef complexes flanking the Fitzroy tgh
as well as lateral equivalent marine fan sandst@mebs conglomerates of the Gogo Formation, exhibit
excellent reservoir potential.

2. Sand development associated with the early @#drous “Laurel delta play”, includes fine grainpdrous
sandstones interbedded with marine shales thaid@atratigraphic trapping mechanism. Oil flowednf
thin Laurel sands in Meda-1, while Yullero-1 and George Range-1 measured gas flows.

3. Carboniferous clastic and carbonate depositiseoAnderson Formation and Permian sandstonesdbtant
Formation all form excellent reservoirs with trappimechanisms are described as stratigraphic amtigial
four-way closures. Production is found in Lloydin8own, Boundary, West Terrace and West Kora.

To further define the prospectivity of the bloclyrithg the third and fourth quarters of 2010 the g@oation interpreted
approximately 3,400 km of 2D data covering the ladrShelf and the Fitzroy Trough areas. The seisias been tied to well
data to identify several prospects. An additiob®&00 km of raw 2D seismic data over the EP 464lbland offsetting
productive areas were acquired, reprocessed anchim@ted into the regional assessment. Subsdyguienthe first quarter of
2011 Gallic selected a 3D seismic program to beuiaed in the second half of 2011 in order to delieeseveral drilling
locations identified by the existing 2D geophysidata and geological data.

Production Estimates

There is no estimated production for the year erdetember 31, 2011.

Production History

There is no production history for the year endeddémber 31, 2010.

Form 51-101F3

Attached to this AIF as Schedule B is the compamiorm 51-101F3 “Report of Management and Directoril and Gas
Disclosures”

INDUSTRY CONDITIONS

Environmental Regulation

The oil and gas industry is subject to a varietgmfironmental regulations in all of the jurisdicts in which Gallic is pursuing
exploration opportunities. Compliance with suchidéation can require significant expenditures esult in operational
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restrictions. Breach of such requirements maylr@ssuspension or revocation of necessary liceasel authorizations, civil
liability for pollution damage and the impositiof raterial fines and penalties, all of which migiatve a significant negative
impact on earnings and overall competitiveness. nddament of Gallic believes that Gallic is and wifintinue to be in
compliance with applicable environmental protectiequirements.

Government Regulation

The oil and gas industries in all of the jurisdicis in which Gallic is pursuing exploration oppaities are subject to
extensive regulation governing operations, inclgditand tenure, exploration, development, produgtioefining,
transportation, marketing, pricing and taxationinggosed by regulations at various levels of gor@mnt and administration.

Pricing and Marketing — Oil and Natural Gas

The marketability and price of oil and natural gdsch may be acquired or discovered by Gallic wél affected by numerous
factors beyond Gallic’'s control. The ability of lB@to market any natural gas discovered may ddpamon its ability to
acquire space on pipelines which deliver naturaltgacommercial markets. Gallic is also subjeantoket fluctuations in the
prices of oil and natural gas, uncertainties relate the delivery and proximity of its reservespipelines and processing
facilities and extensive government regulationtie¢ato prices, taxes, royalties, land tenure,vedible production, the export
of oil and natural gas and many other aspectseobihand natural gas business.

Trends

There are a number of trends that have been dewmglapthe oil and gas industry during the pastesalvyears that appear to
be shaping the near future of Gallic’s business.

One trend is the volatility of commodity pricesl @ad natural gas prices are determined by econfawiors and in the case of
oil prices, political factors and a variety of atilshal factors beyond our control. These factocdude economic conditions, in
the United States and Canada and worldwide, therscbf the Organization of Petroleum Exporting Gtoies (“OPEC"),
governmental regulation, political stability in thdéiddle East and elsewhere, internal capacity wdpce natural gas in the
United States and elsewhere from shale deposédptieign supply of oil and natural gas, risks @by disruption, the price
of foreign imports, the weather and the availapiit alternative fuel sources.

Prices received for production and associated tipgraxpenses are impacted in varying degrees btor& outside

management’s control. These factors include, baihat limited to, the following: world market fosgeincluding the ability of

OPEC to set and maintain production levels andeprior crude oil; political conditions, includinget risk of hostilities and
revolutionary uprisings in the Middle East and otregions throughout the world; increases or desgrean crude oil quality
and market differentials; the impact of changeth@exchange rate between Canada and U.S. doligseaes received by the
Corporation; North American market forces, mostabbt shifts in the balance between supply and ddniancrude oil and

natural gas and the implications for the price nfde oil and natural gas; global and domestic esianand weather
conditions; price and availability of alternativeefs; and the effect of energy conservation measarel government
regulations.

The impact on the oil and gas industry from comryogliice volatility is significant. During periodsf high prices, producers
may generate sufficient cash flows to conduct actxploration programs without external capitahcréased commodity
prices frequently translate into very busy peridols consumables and service suppliers triggerirgmium costs for their
goods and services. Purchasing land and propsaitigkarly increase in price during these period3uring low commaodity

price periods, acquisition costs drop, as do istéyrgenerated funds to spend on exploration améldpment activities. With
decreased demand, the prices charged by the vayomas and service suppliers also usually decline.

Higher worldwide energy prices have resulted in edglitened demand for oil and gas exploration andeldpment
opportunities. The higher prices reflect risingridodemand for hydrocarbons, especially in Asiat tlle same time,
productivity maintenance and hydrocarbon resery@lacement are growing worldwide concerns, notwéthding the
availability of new technology and higher reinvestnlevels. These conditions reflect the growingturity of productive
hydrocarbon-bearing basins throughout the world.

Foreign Operations

Gallic is primarily engaged in the application faternational oil and natural gas opportunitieshe3e opportunities will
provide Gallic with projects to be executed oves tiext five (5) years. International oil and gagragions are subject to
inherent risks and uncertainties which are beydrmdcdontrol of Gallic, particularly those associateth exploring for, and

developing, economic quantities of hydrocarbonsianllide volatile commodity prices, political riskereign exchange rates,
issues relating to global supply and demand, gowent regulations and environmental matters. Gsillinternational

exploration ventures may entail certain politicadaechnical business risks. Gallic's strategyoismitigate such risks by
operating in politically and economically stableintries and by aligning itself with partners thavé international experience.
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RISK FACTORS

There are a number of risk factors associated @éhic and its business. These risks are sumnébetow:
Overview

The business carried on by Gallic is subject tamber of risk factors. An investment in securitié<sallic is suitable only to
those investors who are willing to risk the losstloéir entire investment. Investors must rely uploa ability, expertise,
judgment, discretion, integrity and good faith acimagement of Gallic. An investment in the se@sitf Gallic is speculative
and involves a high degree of risk due to the matirGallic’s involvement in the business of explion for petroleum and
natural gas. The following is a summary only aftaia risk factors and is qualified in its entirdty reference to, and must be
read in conjunction with, the detailed informatmppearing elsewhere in this Annual Information Form

Stage of Development

An investment in Gallic is subject to certain risktated to the nature of Gallic’s business aneddy stage of development.
There are numerous factors which may affect theesscof Gallic’s business which are beyond Galtiostrol including local,
national and international economic and politicahditions. Gallic’'s business involves a high degi risk which a
combination of experience, knowledge and carefudli@ation may not overcome. Gallic’'s operationsinternational
jurisdictions expose Gallic to risks which may eatst for domestic operations such as political amaency risks. Gallic has
a limited history of operations and earnings arstdttan be no assurance that Gallic’s businesb&iluccessful or profitable
or that commercial quantities of oil and/or natuigas will be discovered by Gallic. Gallic has patd any dividends and it is
unlikely to pay dividends in the immediate or fareable future.

Operational Risk

Gallic is engaged in exploration and developmentnafural resource properties. The natural reso@xaoration,
development and production industry involves a tdggree of risk which (even with a combination xperience, knowledge
and careful evaluation) provides no assurance dpportunities of Gallic will be produced in commatcquantities or that
future commercial quantities of natural resouraas lze successfully found or produced.

Gallic’s operations are subject to the risks nolynlcident to the operation and development ofiredtresource properties,
including drilling, trenching and surveying, allwhich could result in personal injuries, lossitd hnd damage to the property
of Gallic and others. In accordance with customadustry practice, the Corporation expects torseiied through its joint

venture partners. Notwithstanding the foregoinglliG is not fully insured against all of thesekds nor are all such risks
insurable.

Future oil and gas exploration may involve unpadfie efforts, not only from dry wells, but from vgethat are productive but
do not produce sufficient net revenues to retupnadit after drilling, operating and other cos8ompletion of a well does not
assure a profit on the investment or recovery dfirdy, completion and operating costs. In additi@rilling hazards or

environmental damage could greatly increase theafasperations, and various field operating caondig may adversely affect
the production from successful wells. These camstinclude delays in obtaining governmental appi®or consents, shut-
ins of connected wells resulting from extreme weatbonditions, insufficient storage or transpod@aticapacity or other
geological and mechanical conditions. While clesdl supervision and effective maintenance openatioan contribute to
maximizing production rates over time; productioglays and declines from normal field operating d¢tois cannot be

eliminated and can be expected to adversely afé®etnue and cash flow levels to varying degrees.

Oil and Natural Gas Development

No reserves have been assigned in connection walhicS interests in international operations, givthe early stage of
development. The future value of Gallic is therefdependent on the success or otherwise of Gabictivities which are
principally directed toward the further exploratiomppraisal and development of its assets in iat@mnal jurisdictions.
Exploration, appraisal and development of oil aatlral gas reserves are speculative and involhgn#fisant degree of risk.
There is no guarantee that exploration or apprais@allic’s international interests will lead tocammercial discovery or, if
there is commercial discovery, that Gallic will &lele to realize such reserves as intended. Nerafierties that are explored
are ultimately developed into new reserves. @ stage Gallic is precluded from pursuing itslesgiion or development
programs, or such programs are otherwise not asgdinGallic’s business, financial condition and&sults of operations and,
accordingly, the trading price of the Gallic shaisdikely to be materially adversely affected.

Oil and natural gas exploration involves a highrdegof risk and there is no assurance that expeeditmade on future
exploration or development activities by Galliclwésult in discoveries of oil, condensate or naltgas that are commercially
or economically possible. It is difficult to projethe costs of implementing any exploratory drdliprogram due to the inherent
uncertainties of drilling in unknown formations,etltosts associated with encountering various mlgilkonditions such as
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overpressured zones and tools lost in the holechadges in drilling plans and locations as a tesfyprior exploratory wells
or additional seismic data and interpretationsgber

Oil and natural gas exploration and developmerivities are dependent on the availability of dngliand related equipment in
the particular areas where such activities willdeaducted. Demand for such limited equipment @ess restrictions may
affect the availability of such equipment to ther@wation and may delay exploration and developraetitities.

Infrastructure development in some of the countineshich the Corporation may operate may be lichitd hese factors may
affect the Corporations ability to explore and depsts properties and to store and transportiitaral gas production.

Gallic’s operations are subject to all the risksnmally incident to the exploration, development aperation of oil and natural
gas properties and the drilling of oil and natugak wells, including encountering unexpected foionat or pressures,
premature declines of reservoirs, potential envitental damage, blow-outs, fires and spills, allwdfich could result in
personal injuries, loss of life and damage to priypef Gallic and others. In accordance with indygractice, Gallic will

carry normal and customary insurance coverage.

Environmental regulation is becoming increasingtingent and costs and expenses of regulatory dange are increasing.
Risks of Foreign Operations

All of Gallic’s current oil and natural gas prosfeare located in foreign jurisdictions. As su@allic is subject to political,
economic, and other uncertainties, including, tmitlimited to, expropriation of property withoutif@ompensation, changes in
energy policies or the personnel administering thesmtionalization, currency fluctuations and dewstibns, exchange controls
and royalty and tax increases and other risksnarigut of foreign governmental sovereignty over dheas in which Gallic’'s
operations are conducted, as well as risks ofdassto civil strife, acts of war, guerrilla actieis and insurrections.

Gallic’s operations may also be adversely affedigdlaws and policies of Canada affecting foreigad&, taxation and
investment. In the event of a dispute arisinganrection with Gallic’s operations in internatiofalisdictions, Gallic may be
subject to the exclusive jurisdiction of foreigructs or may not be successful in subjecting forgigrsons to the jurisdictions
of the courts of Canada or enforcing Canadian juagmin such other jurisdictions. Gallic may disohindered or prevented
from enforcing its rights with respect to a goveemtal instrumentality because of the doctrine ofeseign immunity.
Accordingly, Gallic’'s exploration, development aptbduction activities in international jurisdict®rtould be substantially
affected by factors beyond Gallic’s control, anydifich could have a material adverse effect oniGall

Gallic’s operations may be adversely affected bgngjes in government policies and legislation oiaddestability and other

factors which are not within the control of Galiicluding, among other things, a change in oil atunal gas pricing policy,

the risks of war, terrorism, abduction, expropaatinationalization, renegotiation or nullificatiofi existing concessions and
contracts, taxation policies, economic sanctiohs, imposition of specific drilling obligations artie development and
abandonment of fields.

In addition, Gallic and its subsidiaries were fodmgursuant to, and their operations are governedibhumber of complex
legal and contractual relationships. The effectibss of and enforcement of such contracts andaeships with parties in

these jurisdictions cannot be assured. Consegueh# Corporation’s foreign exploration, developin@nd production

activities could be substantially affected by fastbeyond Gallic’s control, any of which could havenaterial adverse effect
on Gallic.

Licenses and Permits

The operations of Gallic may require licenses aadnits from various governmental authorities. Ehean be no assurance
that Gallic will be able to obtain all necessapetises and permits that may be required to catrgxqloration, development

and operations at its projects. Natural resouopesations (including lease acquisitions) are stilje extensive government
regulations. Operations may be affected from tiontme in varying degrees by political and ecobadjidevelopments, such as
restrictions on production, price controls, taxr@ases and pollution controls.

Reliance on Industry Partners

Gallic relies on industry partners including suppi contractors and joint venture parties in etiieglts business strategy and
operations. As a result, Gallic is or may be ergow third party credit risk through its contradtarrangements with its
current or future suppliers, contractors and jaiebture parties. In the event such entities failrteet their contractual
obligations to the Corporation, such failures cobldle a material adverse effect on Gallic and liitity to implement its
business strategy and operations.
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Additional Financing

The Corporation’s future capital commitments oneitgsting assets will likely exceed existing casbaurces, which would

require Gallic to raise additional financing. Takility of Gallic to arrange such financing in théure will depend in part

upon the prevailing capital market conditions adl ae the business performance of Gallic. Thera issk that the interest
rates will increase given the current historical level of interest rates. An increase in interagts could result in a significant
increase in the amount Gallic pays to service dabtaffect the Corporation’s ability to fund ongpivperations.

This in turn could limit growth prospects in theostrun or may even require Gallic to dedicate dbsh, dispose of properties
or raise new equity to continue operations undesuoistances of declining energy prices, disappwndrilling results, or
economic or political dislocation in foreign coua. There can be no assurance that Gallic wilumessful in its efforts to
arrange additional financing on terms satisfactorgallic. This may be further complicated by thmeited market liquidity for
shares of smaller companies, restricting accessnm institutional investors. If additional finamg is raised by the issuance
of shares from the treasury of Gallic, control @flli& may change and shareholders may suffer adtditidilution.

From time to time, Gallic may enter into transacg$ido acquire assets or the shares of other cdiposa These transactions
may be financed partially or wholly with debt, whimay temporarily increase Gallic’s debt levels\abmdustry standards.

Industry Conditions

The international oil and natural gas industryntemsely competitive and Gallic competes with ott@npanies which possess
greater technical and financial resources. Manthe$e competitors not only explore for and prodeit@nd natural gas but
also carry on refining operations and market petnol and other products on an international ba§i. and natural gas
production operations are also subject to all thlesrtypically associated with such operationsluding premature decline of
reservoirs and invasion of water into producingrfations.

The marketability and price of oil and natural gdsch may be acquired or discovered by Gallic wél affected by numerous
factors beyond the control of Gallic. The abilitiyGallic to market any natural gas discovered mhagyend upon its ability to
acquire space on pipelines which deliver naturaltgacommercial markets. Gallic is also subjeantoket fluctuations in the
prices of oil and natural gas, uncertainties relate the delivery and proximity of its reservespipelines and processing
facilities and extensive government regulationtie¢ato prices, taxes, royalties, land tenure,vedible production, the export
of oil and natural gas and many other aspectsefbthand natural gas business. Gallic is alsgestitio a variety of waste
disposal, pollution control and similar environnanaws

The oil and natural gas industry is subject to vayyenvironmental regulations in each of the judgdns in which Gallic may
operate. Environmental regulations place restmati and prohibitions on emissions of various sulogts produced
concurrently with oil and natural gas and can immecthe selection of drilling sites and facilitychtions, potentially resulting
in increased capital expenditures. Gallic maydsponsible for abandonment and site restoratiois.cos

Environmental Regulation and Risks

Extensive national, state and local environmemtatkland regulations in foreign jurisdictions arécipated to affect nearly all
of the operations of Gallic. These laws and refia set various standards regulating certain cspef health and
environmental quality, provide for penalties anteutliabilities for the violation of such standaraisd establish in certain
circumstances obligations to remediate currentfarder facilities and locations where operations ar were conducted. In
addition, special provisions may be appropriateéeguired in environmentally sensitive areas of apen. There can be no
assurance that Gallic will not incur substantiahficial obligations in connection with environmét@mpliance.

Significant liability could be imposed on Gallicrfdamages, cleanup costs or penalties in the @fesdrtain discharges into
the environment, environmental damage caused byqu® owners of properties purchased by Gallicar-acompliance with

environmental laws or regulations. Such liabiliiguld have a material adverse effect on Gallic. rédwer, Gallic cannot
predict what environmental legislation or regulaiavill be enacted in the future or how existinguture laws or regulations
will be administered or enforced. Compliance witbre stringent laws or regulations, or more vigsrenforcement policies
of any regulatory authority, could in the futurejuee material expenditures by Gallic for the iflateon and operation of
systems and equipment for remedial measures, aaly @rwhich may have a material adverse effecGalic.

Volatility of Oil and Gas Prices and Markets

Gallic's financial performance and condition arésantially dependent on the prevailing prices ibiod natural gas at the
time when Gallic commences production, which pricey be unstable and subject to fluctuation. Etdns in oil or natural
gas prices could have an adverse effect on Gallig&sations and financial condition. Prices farder oil fluctuate in response
to global supply of and demand for oil, market parfance and uncertainty and a variety of otheofaavhich are outside the
control of Gallic including, but not limited, to éhworld economy and OPEC's ability to adjust suptoyworld demand,
government regulation, political stability and theailability of alternative fuel sources. Natugds prices are influenced
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primarily by factors within North America, includinNorth American supply and demand, economic perémice, weather
conditions and availability and pricing of alteriwatfuel sources.

Prices varied considerably throughout 2008 throfQh0, particularly since August 2008, when the grid oil decreased
significantly, concurrently with the downturn inetlylobal economy. Any further substantial declimethe prices of crude oll
or natural gas could also result in delay or cdatieh of existing or future exploration programall of these factors could
result in a material decrease in Gallic's valueshclows and profitability causing a reduction t8 bil and gas interest
acquisition and development activities.

From time to time Gallic has and may in the futerger into agreements to receive fixed prices sroit and natural gas
production to offset the risk of revenue lossesoifnmodity prices decline; however, if commoditycps increase beyond the
levels set in such agreements, Gallic will not lfiéfream such increases.

The Global Economy

The global economy has not fully recovered and nasfeen events may negatively impact Gallic’s fimgnmondition. Market
events and conditions, including disruptions inititernational credit markets and other financjstems and the deterioration
of global economic conditions, caused significaalatility to commodity prices over the last few ygaThese conditions
worsened in 2008 and continued in early 2009, oguailoss of confidence in the broader U.S. antajloredit and financial
markets and resulting in the collapse of, and gawent intervention in, major banks, financial ingtons and insurers and
creating a climate of greater volatility, less ldjty, widening of credit spreads, a lack of pricansparency, increased credit
losses and tighter credit conditions. Notwithstagdvarious actions by governments, concerns alheugéneral condition of
the capital markets, financial instruments, baikgestment banks, insurers and other financialtingins caused the broader
credit markets to further deteriorate and stockkeisr to decline substantially. Although economiaditions improved
towards the latter portion of 2009 through 201@sth factors have negatively affected company amt traluations and
continue to impact the performance of the globahemy going forward.

Title to Properties and Assets

Although title reviews will be done according talirstry standards prior to the purchase of mosamail natural gas producing
properties or the commencement of drilling wellsgts reviews do not guarantee or certify that arorgseen defect in the
chain of title will not arise to defeat the claifh@allic which could result in a reduction of trevenue received by Gallic.

Fluctuations in Foreign Currency Exchange Rates

All of Gallic’s current prospects are located imefign jurisdictions. Fluctuations in the U.S. dollthe Euro, Australian dollar
and/or other currency exchange rates may cause@ativee impact on revenue and costs and could havatarial adverse
impact on Gallic’'s operations. World oil prices agaoted in United States dollars and the price ivedeby Canadian
producers is therefore affected by the Canadian/to8ar exchange rate that may fluctuate over tifaenaterial increase in
the value of the Canadian dollar negatively impactsluction revenues.

Competition

Competition could adversely affect Gallic’'s perf@mee. The oil and natural gas industry is charaet® by intense
competition and Gallic competes directly with otlsempanies that have greater technical and finanesources. Many of
these competitors not only explore for and prodaiteand natural gas but also carry on refining afiens and market
petroleum and other products on an internationalsbaThe industry also competes with other indestwho supply non-
petroleum energy products.

Key Personnel

The competition for qualified personnel in the aild natural gas industry is intense and there eamobassurance that Gallic
will be able to continue to attract and retainpa@tsonnel necessary for the development and operatiits business. Investors
must rely upon the ability, expertise, judgmengcdetion, integrity and good faith of the managenwdrGallic, as the case
may be.

Price Volatility of Publicly Traded Securities

In recent years, the securities markets in Canadatlze United States have experienced a high lefvekice and volume

volatility, and the market price of securities ohmy companies, particularly those considered ted@oration and early

development stage companies, have experienced fckeiations in price which have not necessarilgrbeelated to the

operating performance, underlying asset valuesrospects of such companies. There can be no assuthat continual

fluctuations in price will not occur. It is likelthat the market price for the shares of Gallid té subject to market trends
generally, notwithstanding the financial and ogersl performance of the company.
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Potential Conflicts of Interest

Certain of the directors of Gallic are engaged aifidcontinue to be engaged in the search for nd gas interests on their own
behalf and on behalf of other companies, and sitagtmay arise where the directors and officers b&in direct competition
with Gallic. Conflicts of interest, if any, whidrise will be subject to and governed by the praoesiprescribed by the ABCA
which require a director or officer of a corporatiwho is party to, or is a director or an officér @ has a material interest in
any person who is a party to, a material contragiroposed material contract with Gallic to diseldgs or her interest and, in
the case of directors, to refrain from voting ory amatter in respect of such contract unless otlsrypiermitted under the
ABCA.

Dilution

Gallic's Class A Shares, including rights, warrasigecial warrants, subscription receipts and odkeurities to purchase, to
convert into or to exchange into Gallic’s Class BAafes, may be created, issued, sold and delivemeduoh terms and

conditions and at such times as the Board of Dirsahay determine. In addition, Gallic may issdditional shares from time

to time pursuant to Gallic’s option and other inoenplans such as restricted share units. Theis® of these Gallic Class A
Shares could result in dilution to holders of G&dliClass A Shares.

Net Asset Value

Gallic’s net asset value will vary depending upamuanber of factors beyond the control of Gallicamagement, including oll
and natural gas prices. The trading prices ofti@es of Gallic is also determined by a numbdactbrs which are beyond
the control of management and such trading pricasltm greater than or less than the net asset oalBallic.

SHARE CAPITAL

Gallic is authorized to issue an unlimited numbércommon shares in Classes A, B and C, and an iteimmumber of
Preferred Shares, issuable in series.

Class A Shares

Gallic is authorized to issue an unlimited numbeClass A Shares. Holders of Class A Shares diteginto one (1) vote per
share at meetings of shareholders of Gallic. Hsldé Class A Shares are entitled to receive divddan such amounts as the
Board of Directors may from time to time declarebject to any prior rights of the holders of Preder Shares. Holders of
Class A Shares need not rank or be treated eqoalhe declaration or payment of dividends in thié dnd absolute discretion
of the directors. Holders of Class A Shares atitlesh to receivepro ratathe remaining property and assets of the Corporati
upon its dissolution or winding-up, subject to gmipr rights of the holders of Preferred Shares.

Class B Shares

Galllic is authorized to issue an unlimited numbe€lass B Shares. Holders of Class B Shares dittedrio one (1) vote per
share at meetings of shareholders of Gallic. Hsldé Class B Shares are entitled to receive diddén such amounts as the
Board of Directors may from time to time declarebject to any prior rights of the holders of Preddr Shares. Holders of
Class B Shares need not rank or be treated edoalte declaration or payment of dividends in thikdnd absolute discretion
of the directors. Holders of Class B Shares ati#leshto receivepro ratathe remaining property and assets of the Corporati
upon its dissolution or winding-up, subject to gmipr rights of the holders of Preferred Shares.

Class C Shares

Gallic is authorized to issue an unlimited numbe€lass C Shares. Holders of Class C Shares éitkeério one (1) vote per
share at meetings of shareholders of Gallic. HsldéClass C Shares are not entitled to recevideiids. Holders of Class C
Shares are not entitled to recepre ratathe remaining property and assets of Gallic up@dissolution or winding-up.

The Class C Shares may be converted, at the opftitre holder, at any time, in increments of onedt(il/3) of the number of
Class C Shares outstanding at the time of convgrgito Class A Shares, on a one (1) for one (¥)shat such time as the
earnings per Class A Share, as calculated pridettuctions or allowances for income taxes, dividedépletion, amortization
and depreciation, for any twelve (12) month periexteed the sums of $0.05, $0.10 and $0.15 pes @l&hare, respectively.
The earnings on Class A Shares are based on tmgtssn of 1,500,000 Class A Shares being issued,agie subject to a
proportionate adjustment according to the numbetlags A Shares actually listed at the time thatdbnversion privilege is
being exercised. The earnings per Class A Shailelsh calculated by the management of Gallicnhgcteasonably. A holder
of Class C Shares who exercises the conversioh wigh respect to any twelve (12) month calendaiqeeis prohibited from
again exercising the right until the expiry of thrg8) months from the last day of that twelve (&®)nth period. Holders of
Class C Shares are entitled to exercise the caoweright in proportion to the number of sharesdhgy them, and the right is
cumulative. The directors may by ordinary resolutiesignate a procedure for the exercise of theersion right.
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Gallic shall have the right, subject to applicabéeurities and corporate legislation, at any time fiom time to time after a
date that is ten (10) years from the date of isdu@ass C Shares, to redeem all or any portiath@fClass C Shares at a price
equal to $0.001 per share.

Preferred Shares

Gallic is authorized to issue an unlimited numbfeiPieferred Shares, issuable in series, with sigths; privileges, restrictions
and conditions as the directors may determine.deétsl of Preferred Shares are entitled to receivielatids if, as and when
declared by the Board of Directors and to rec@ire rata the remaining property and assets of Gallic upenlissolution or
winding-up, in preference to all other shares ef@worporation.

DIVIDEND POLICY

Gallic has not declared or paid any dividends en@®allic Class A Shares, Class B Shares, ClassateStor the Preferred

Shares since its incorporation. Any decision tp gi@idends on the Gallic Class A Shares, Clas$hBr&s, Class C Shares or
the Preferred Shares will be made by the Boardiddibrs on the basis of Gallic’s earnings, finahcequirements and other

conditions existing at such future time.

MARKET FOR SECURITIES

The Class A Shares were listed and posted forrigadh the TSXV on October 10, 2000. The Class Ar&htrade on the
TSXV on July 29, 2009 under the symbol “GLC”". Th@ldwing table sets forth the reported market prigeges and the
trading volumes for the Class A Shares for thequirindicated, as reported by the TSXV.

Period High Low Trading Volume
2010

January 0.14 0.10 550,262
February 0.12 0.10 304,350
March 0.16 0.10 629,487
April 0.15 0.095 464,423
May 0.10 0.05 314,874
June 0.06 0.04 1,184,477
July 0.075 0.05 1,017,240
August 0.095 0.06 3,562,874
September 0.295 0.09 8,396,727
October 0.39 0.275 11,150,565
November 0.42 0.28 4,171,860
December 0.53 0.39 4,989,925
2011

January 0.62 0.38 5,078,121
February 0.56 0.40 4,080,924
March 0.54 0.35 7,839,000
April 1-26 0.47 0.38 3,375,800
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PRIOR SALES

Other than options to acquire Class A Shares paotstmathe Corporation’s option plan, during theafigial year ended
December 31, 2010 the Corporation did not issueuafigted securities other than as follows:

Issue or Exercise Price
Description Date Number Per Common Share/Unit
Warrants January 28, 2010 19,244,000 $0.12
Warrants August 6, 2010 6,000,000 $0.10
Warrants September 20, 2010 38,000,000 $0.10
Broker Warrants September 20, 2010 1,520,000 $0)05(
Restricted Share Units December 1, 2010 2,500,000 2) (

Notes:

(1) The Corporation issued 1,520,000 warrants ® litokers involved in the September 20, 2010 wsgtiance as
commission for services rendered. Each brokerisamais exercisable into one unit until Septem@r 2012 at an
exercise price of $0.05 per unit. Each unit is posed of one Class A Share and one warrant exdaleisnto one
Class A Share at an exercise price of $0.10 uapt&nber 20, 2012.

(2) On December 1, 2010, the Corporation issue@@BO restricted share units (“RSU’'s”) to the Qogtion’s Chief
Executive Officer. Under the terms of the plarg BiSU’s awarded will vest in four equal portiongmvsix-months
following the grant date and will be settled in €@ Shares. The fair value of the RSU’s on gdaté is expensed
into income evenly over the same period that thswest. For the year-ended December 31, 2010,148 was

expensed relating to RSU'’s.

DIRECTORS AND OFFICERS

The name, municipality of residence, principal quation for the prior five (5) years and positiofi®ach of the directors and

officers of Gallic are as follows:

Date of
Name and Position with Appointment as
Residence Gallic Director Principal Occupation During the Past 5 Years

William H. Smtih December 1, 2010

Calgary, Alberta

Chief Executive
Office and
Director
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Mr. William H. Smith, has bedne€Executive Officer of
Gallic Energy Ltd. since December 1, 2010. Mr. &ntiais
over 35 years of oil and gas exploration and evalna
experience, largely focused on international prsjeErom
2000 to 2008 Mr. Smith was with AEC Internationad¢.l and
later Encana, where as Vice President France he was
responsible for Encana's unconventional gas evaiuaif
Europe and its Foix project in the Aquitaine Basir-rance.
Mr. Smith has also held positions with Transworlidf@man
QOil, Forcenergy, and Anschutz Petroleum. Most rdgeNir.
Smith was the principal of W H Smith International
Consultants, whose main clients were Canacol Enetdy
and Sprott Resource Corp. Mr. Smith has a B.Sc.MuSt.
in Geophysical Engineering and a Ph.D. in Mineral
Economics.



Name and
Residence

Position with
Gallic

Date of
Appointment as
Director

Principal Occupation During the Past 5 Years

Jason Bednar
Calgary, Alberta

Charle Gamba
Houston, Texas

John Garden
Calgary, Alberta

Richard Grafton
Calgary, Alberta

Gordon Mclintosh
Calgary, Alberta

Chairman and
Director

Director

Director

Director

Director

October 5, 2010

October 5, 2010

December 2, 2008

October 5, 2010

July 8, 2009
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Presently, Chief Financial Offiemd Director of Sagres
Energy Inc., an international oil and gas explomti
company. Former Chief Financial Officer of Pan ebti
Energy Corp, a South East Asia Exploration comp#oyn
2004 to April 2009. Past Manager of Financial R&pg for
Canadian 88 Energy Corp (1998-2002) and former iGbeit
of Canadian Superior Energy Inc (2002-2004). MrdBar is
a Chartered Accountant and holds a Bachelor of Genten
degree from the University of Saskatchewan.

Chief Executive Officer of CarlaEnergy Ltd. Past Vice
President of Exploration for Occidental Oil and Gas
Company (Oxy) in Colombia. Chief Geologist with yOx
Ecuador and Chief Geoscientist for Oxy in Qatareol@gist
with 15 years of multidisciplinary experience iretbil and
gas industry in Latin America, Middle East, Nortimérica,
and South East Asia with Occidental Petroleum, Atbe
Energy Company (Encana), Canadian Occidental (Nexen
and Imperial Qil.

Chief Executive Officer of therfibration since December
2008. Chief Executive Officer and President of Dmexd
Engineering Inc. since 1995. Former Director artieC
Executive Officer of Maskal Energy Inc.

Mr. Grafton has over 30 years’ experience in thestment
and energy business. Currently, Mr. Grafton is ieezg and
Chief Executive Officer of Grafton Capital Corpadcat, a
private capital company concentrating on long termfue
creation. In 2007, Mr. Grafton was appointed Videaman
of Canaccord Capital Corporation acting as the 'firm
ambassador to the global energy markets. PrioetheMr.
Grafton acted as Executive Vice President and Magag
Director, Global Head of Energy of Canaccord Adakhie.
was responsible for all aspects of the firm's aildagas
operations.

Manager, BC Area Operations sincaualy 2010 after a
position as team leader for Trident Exploration fCagince
December 2008. Prior thereto, Mr. Mcintosh hel@ th
position of Vice-President, Engineering at Tectonelgy
Canada ULC from March 2006 to December 2008 and the
position of Senior Exploitation Engineer with Ketch
Resources Trust from July 2005 to March 2006. Fduty
2003 to July 2005 Mr. McIntosh worked as a Program
Manager with Samson Canada Ltd.



Date of

Name and Position with Appointment as
Residence Gallic Director Principal Occupation During the Past 5 Years
Jeffrey Scott Director February 14, 2011 Mr. Scott is Founder and Chairraf Gran Tierra Energy

Calgary, Alberta

Mark Woods
Calgary, Alberta

Mark Armanious
Calgary, Alberta

David Little
Calgary, Alberta

Trevor Wong-Chor

Calgary, Alberta

President, Chief
Operating Officer
and Director

Vice President,
Exploration

Chief Financial
Officer

Corporate
Secretary

October 5, 2010

N/A

N/A

N/A

(GTE.TO), a South American based exploration and
production company with a current market capitaiiza of
$2.4 billion. He is also President of Postell Eye@p. Ltd., a
31-year-old private oil company operating in Waester
Canada. Mr. Scott has extensive mergers, acquisitand
public company experience. Over the last 16 yearshds
been involved in a variety of capacities from foendo
officer and / or director of numerous publicallyaded
companies. He was a co-founder and director of ®axo
Energy Services, an international drilling compavly. Scott

is currently also a director of Tuscany InternagioBrilling

Inc. and Petromanas Energy Inc. Mr. Scott holdsaehBlor

of Arts degree from the University of Calgary, anilasters

of Business Administration from California Coastit#rsity.

President and Chief Operatingc@ffof the Corporation
since January 2009. Senior engineer in the opasatroup
with Enerplus Resources Fund from September 2007 to
December 2008. Prior thereto, Manager of Operatian
Stylus Energy Inc. and held various engineeringitjons
with Acclaim Energy Trust and Devon Canada.

Mr. Armanious is a Professional Geologistwitver 25 years

of diverse exploration, exploitation and businessatiopment
experience, both domestically and internationaltgluding
Europe. Most recently he was a Senior GeologicakBist

at Sproule International. Previously he was Acdgjigiss and
Divestitures Geosciences Manager at Paramount §nerg
Trust. Prior to joining Paramount he was Chief @gt for
Centurion Energy International Inc., a Middle Eags
focused company. Additional experience included eVic
President Exploration for High Point Resources,Imthose
assets included conventional and unconventional igas
Western Canada. He is a member of APEGGA, CSPG,
PESGB, EAGE and AAPG. Mr. Armanious holds a Bachelo
of Science degree in geology from the Universitafgary.

Chief Financial Officer of the Corporatiomse March 2009.
Director of Resolution Resources, Trophy Resouraed
Energy North Inc. Chairman and Chief Executiveicaif of
Avery Resources Inc, from 2002 to 2007. Investragivisor
from 1979 to 2002 for several national brokeragendi
specializing in junior resources financing.

Mr. Wong-Chor is a securities and energy lawpracticing
in Calgary Alberta at Davis LLP where he is als@ th
managing partner of the Calgary office. Soliciath Davis
LLP since September 2004 and prior thereto sofiaitih
Borden Ladner Gervais LLP, and its predecessorsfisince
1998.

Each of the directors of Gallic will hold office tilnthe next annual meeting of the shareholder&allic or until his or her
successor is duly elected or appointed, unlessrhigr office is earlier vacated in accordance WithCorporation’s articles or

by-laws.

As of the date of this Annual Information Form, tiieectors and executive officers of Gallic, asraup, beneficially own,
directly or indirectly, or exercise control or diteon over 18,906,687 Class A Shares, which reptesgpproximately 8% of

the number of Class A shares outstanding.

18



The Board of Directors has an Audit Committee, adRees Committee and a Compensation Committee. miEémbers of the
Audit Committee are Jason Bednar, Richard Graftwh Gordon McIntosh. The Audit Committee Chartervides that the
Audit Committee shall pre-approve all non-auditvgses to be provided by the external auditors dfiGaThe members of the
Reserves Committee are Gordon Mcintosh, Charle @aamio Mark WoodsThe members of the Compensation Committee
are Richard Grafton, Jason Bednar and John Garden.

Corporate Cease Trade Orders

To the knowledge of Gallic’'s management, other thandisclosed below, no director or executive effiof Gallic, or a
personal holding company of any such person, isyithin the 10 years before the date of this Andn&rmation Form has
been, a director, chief executive officer or clileéncial officer of any other issuer that:

(a) was the subject of a cease trade or similar ordeanoorder that denied the other issuer accessyo a
exemptions under Canadian securities legislatiahl&sted for a period of more than 30 consecutayes that
was issued while the director of executive offisas acting in the capacity as director, chief ekeelofficer
or chief financial officer; or

(b) was subject to a cease trade order or similar oodean order that denied the other issuer accessyo
exemptions under Canadian securities legislatiahltsted for a period of more than 30 consecutawes that
was issued after the director or executive officeased to be a director, chief executive officercloief
financial officer and which resulted from an evénat occurred while the was acting in the capaagy
director, chief executive officer or chief finankadficer.

Mr. Garden was a director and the Chief Executiféc€ of Maskal Energy Inc. In June 2008, the dédta Securities
Commission (the “ASC”) and the British Columbia 8eties Commission (the “BCSC”) issued a ceasesatirader suspending
trading of the securities of Maskal Energy Incaagsult of a failure to file its required finandiaformation. The cease trade
orders issued by the ASC and the BCSC regardindal&nergy Inc. have not yet been revoked. MaEkedrgy Inc. is listed
on the TSXV.

Bankruptcies

To the knowledge of Gallic’'s management, no directoexecutive officer, or any shareholder holdgugficient number of
securities of Gallic to affect materially the cattof Gallic, or a personal holding company of a@ugh person:

(a) is, at the date of this Annual Information Formhais been within the 10 years before the date sfAhhual
Information Form, a director or executive officdramy company that, while that person was actinghat
capacity or within a year of that person ceasingdbin that capacity, became bankrupt, made agsaip
under any legislation relating to bankruptcy orolmency or was subject to or instituted any prodegs]
arrangement or compromise with creditors, or hagceiver, receiver manager or trustee appointéubli its
assets; or

(b) has, within the 10 years before the date of thisuah Information Form, become bankrupt, made a gsap
under any legislation relating to bankruptcy oroimency, or was subject to or instituted any prodegs,
arrangement or compromise with creditors, or hagcaiver, receiver manager or trustee appointéalih the
assets of the director, executive officer or shaldsr.

Penalties or Sanctions

To the knowledge of Gallic's management, other taarset forth herein, no director or executiveceffi or any shareholder
holding a sufficient number of securities of Gatticaffect materially the control of Gallic, has:

€) been subject to any penalties or sanctions impbgedcourt relating to Canadian securities legisfabr by a
Canadian securities regulatory authority or hasredt into a settlement agreement with the Canadian
securities regulatory authority; or

(b) been subject to any other penalties or sanctiop®sed by a court or regulatory body that wouldljikee
considered important to a reasonable investor kingaan investment decision.

Jeffrey J. Scott entered into a settlement agreewigimthe Alberta Securities Commission (“ASC”) Babruary 6, 2009 with
respect to allegations that Mr. Scott, along witrtain other directors of High Plains Energy Intdigh Plains”) acted

contrary to the public interest in connection wttlkir inadequate rectification of incorrect prodoctinformation disclosed to
the public in press releases issued by High Plétaeen July 2005 and January 2006. Mr. Scott aéelinthat he had acted
contrary to the public interest by failing to: ¢ilsclose High Plains’ actual production for theipérof July to November 2005,
with comparative references to the untrue figurissldsed for those months in the press releaseemisated during that
period; (ii) compare the actual production ratasDecember 2005 and January 2006 with the untqueds disclosed in the
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press releases for those months; and (iii) endiaeHigh Plains disclosed in a timely manner that accuracy of its earlier
disclosures of the monthly production was questitgn@nd under review by High Plains. Mr. Scott @ath of the other
respondents to the settlement agreement were drderpay $25,000 to the ASC of which $5,000 wasagngent towards
investigation costs. The ASC noted in the settldragneement that Mr. Scott and the other direatene provided with false
information by management of High Plains with retp® production levels, and thus had no knowledfgehe untrue

statements in certain press releases issued bygewmeat in late 2005, until January 30, 2006, ateidndiest. The ASC also
noted that each of the subject directors, upongoeiade aware of the potential problem with Highirlareported production,
made substantial efforts and committed significamount of time in a good faith effort to resolvitige problems and
determining High Plains’ actual production and dotieat none of the subject directors had been pusly sanctioned by the
Commission, and each cooperated fully with staff'sinvestigation.

As a result of the above the TSX Venture Exchamgkthe TSX conducted their own reviews as to Mot&cacceptability to
serve as a director or officer of any respectivetaxge listed issuer. They determined, in a leitéten on January 20, 2010
by Compliance & Disclosure that Mr. Scott must abtaritten approval prior to occupying such posdahe TSXV
determined that he should complete one half dakstap “Simplifying Timely Disclosures”, which heaessfully completed
on April 26, 2010 and further that any Venture Exwufe listed company on whose board he sits impleanemitten disclosure
policy.

Conflicts of Interest

The directors and officers of Gallic have partitgghor may participate in activities and investreantthe oil and natural gas
industry outside the scope of their engagementpl@/ment as directors or officers of Gallic. Asesult, the directors and
officers may become subject to conflicts of intereEhe ABCA provides that, in the event that adior has an interest in a
contract or proposed contract or agreement, theciir shall disclose his interest in such contmacagreement and shall
refrain from voting on any matter in respect offsgontract or agreement unless otherwise proviagei@uthe ABCA. To the
extent that conflicts of interest arise, such dotglwill be resolved in accordance with the prans of the ABCA.

AUDIT COMMITTEE

Audit Committee Charter

The Audit Committee of the Board of Directors opesaunder a written charter that sets out its nesipdities and
composition requirements. A copy of the Audit Coittee Charter of Gallic is attached to this Annlrdbrmation Form as
Schedule “A”.

Composition of the Audit Committee

The members of the Audit Committee are Jason BedRiahard Grafton and Gordon Mcintosh. All areaficially literate.
Mr. Bednar is the Non-Executive Chairman of the fBloaf the Corporation. All of such members are sidered to be
“independent” within the meaning dfational Instrument 52-118udit Committee§'NI 52-110").

The following sets out the education and experiefoeach director relevant to the performance sfchities as a member of
the Audit Committee.

Jason Bednar, B.Comm., C.A.

Chief Financial Officer and Director of Sagres Ejyetnc., a private international oil and gas exatmm company.
Former Chief Financial Officer of Pan Orient Enef@grp, a South East Asia Exploration company, f&ii04 to April
2009. Past Manager of Financial Reporting for C#ra 88 Energy Corp. (1998-2002) and former Colgrobf
Canadian Superior Energy Inc. (2002-2004).

Richard Grafton

Mr. Grafton has over 30 years’ experience in thiedtment and energy business. Currently, Mr. Gnafd°resident and
Chief Executive Officer of Grafton Capital Corpacei, a private capital company concentrating ongléerm value
creation. In 2007, Mr. Grafton was appointed Videaman of Canaccord Capital Corporation actinghes firm’s
ambassador to the global energy markets. PrioetheMr. Grafton acted as Executive Vice Presiderd Managing
Director, Global Head of Energy of Canaccord Adais. was responsible for all aspects of the firmilsand gas
operations.
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Gordon Mcintosh

Manager, BC Area Operations since January 2010 affgosition as team leader for Trident Explorati@orp. since
December 2008. Prior thereto, Mr. Mcintosh held plosition of Vice-President, Engineering at Tedtmrergy Canada
ULC from March 2006 to December 2008 and the pmsitf Senior Exploitation Engineer with Ketch Resms Trust
from July 2005 to March 2006. From July 2003 toyR005 Mr. Mcintosh worked as a Program Manageh 8iamson
Canada Ltd.

Auditors’ Fees

Deloitte & Touche LLP, Calgary, Alberta, CharterAdcountants are the auditors of Gallic. The tdiddéow sets out the
aggregate fees billed by Deloitte & Touche LLP @lli® in the last three (3) fiscal years.

Year Ended December 31, Year Ended December 31, Year Ended December 31,
2013% 2009" 2008
Audit fees” $47,100 $79,272 $28,090
Audit-related fe€$ Nil Nil Nil
Tax fee§ $5,000 Nil $33,231
All other fees Nil Nil Nil
TOTAL $52,100 $79,272 $61,321

Notes:

Q) Audit fees consist of fees for the audit of anrfir@ncial statements or services that are nornmathyided in connection with
statutory and regulatory filings or engagements.

) Audit-related fees consist of fees for assuranakratated services that are reasonably relatede@érformance of the audit or
review of the Corporation’s financial statementd are not reported as Audit fees. During fiscal@@®009 and 2008, the services
provided in this category included research of anting and audit-related issues.

3) Tax fees consist of fees for the preparation of¢drns and research of tax-related issues.

(4) These fees are summarized based on the fees wdnehbleen billed-to-date by Deloitte & Touche LLRaspect of the year

ended December 31, 2010.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

There have been no outstanding legal proceedingsrialato Gallic to which Gallic was a party orriespect of which any of
its properties were subject, nor are there any gucbeedings currently known to the Corporatiotvéocontemplated. There
have been no penalties or sanctions imposed agamiit by a court relating to securities legistatior by a securities
regulatory authority nor have there been any sed#fe agreements entered into by Gallic with a coeidting to securities
legislation or with a securities regulatory authoriThere have been no penalties or sanctionssegbby a court or regulatory
body against the Corporation that would likely lbbasidered important to a reasonable investor makmigmvestment decision.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

No director or executive officer of Gallic, or skaolder of Gallic that is the direct or indirechieéicial owner of, or exercises
control or direction over, more than 10% of anysslar series of the Corporation’s outstanding gosecurities, or any

associate or affiliate of any of them, has or had &any material interest, direct or indirect, ity aransaction or any proposed
transaction which materially affects Gallic or afyits affiliates.

TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Class @ &his Valiant Trust Company at its principal «é8 in Calgary, Alberta.
MATERIAL CONTRACTS
There are no material contracts, other than castexttered into in the ordinary course of busintest, are material to Gallic

that were entered into within the most recently plated financial year, or before the most receotlynpleted financial year
but are still in effect.
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INTEREST OF EXPERTS

The auditors of Gallic are Deloitte & Touche LLPal@ary, Alberta, Chartered Accountants. DeloitteT&uche LLP is
independent in accordance with the Rules of Prafeak Conduct as outlined by the Institute of Caatl Accountants of
Alberta.

ADDITIONAL INFORMATION

Additional information concerning Gallic may be falunder Gallic’'s profile on SEDAR at www.sedar.comby contacting
the Corporation at its head office at 1000, 28585enue SW, Calgary, Alberta T2P 2V7. Additionadormation, including
information concerning directors’ and officers’ rneneration and indebtedness, principal holders dfid@asecurities and
securities authorized for issuance under equitypsorsation plans, is contained in the ManagememtyPaad Information
Circular dated September 1, 2010 in respect ofniketing of shareholders of Gallic held on OctobeP®L0. Additional
financial information is provided in Gallic's audd financial statements and management’s discussidnanalysis for the
period ended December 31, 2010 which are alsoadlaibn SEDAR at www.sedar.com.
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SCHEDULE A
AUDIT COMMITTEE CHARTER

Policy Statement

It is the policy of Gallic Energy Ltd. (the “Corpation”) to establish and maintain an Audit Comnaitteomposed entirely of
independent directors, to assist the Board of Darsc(the “Board”) in carrying out their oversighgsponsibility for the
Corporation’s internal controls, financial repogiand risk management processes. The Audit Cosenitill be provided
with resources commensurate with the duties angbresbilities assigned to it by the Board includadministrative support.
If determined necessary by the Audit Committeawilt have the discretion to institute investigationf improprieties, or
suspected improprieties within the scope of itpoesibilities, including the standing authority reetain special counsel or

experts.

Composition of the Committee

1.

The Audit Committee shall consist of at least thdéectors. The Board shall appoint the memberthefAudit
Committee and may seek the advice and assistancineofCompensation Committee in identifying quatifie
candidates. The Board shall appoint one membtreofudit Committee to be the Chair of the Auditn@uittee.

Directors appointed to the Audit Committee by theaRl should be independent. A director is indepahd the

director has no direct or indirect material relasbip with the Corporation. A material relationshineans a
relationship which could, in the view of the Boareasonably interfere with the exercise of theadogs independent
judgment. In determining whether a director isependent of management, the Board shall make refer® the
then current legislation, rules, policies and imstents of applicable regulatory authorities.

Each member of the Audit Committee should be “faialty literate”. In order to be financially litate, a director
must be, at a minimum, able to read and undersfiaadcial statements that present a breadth andleoity of

accounting issues generally comparable to the Hieadd complexity of issues expected to be raisgdhie

Corporation’s financial statements.

A director appointed by the Board to the Audit Coittee shall be a member of the Audit Committeeluaplaced by
the Board or until his or her resignation.

Meetings of the Committee

1.

The Audit Committee shall convene a minimum of foores each year at such times and places as magdignated
by the Chair of the Audit Committee and wheneveneeting is requested by the Board, a member ofAtidit
Committee, the auditors, or a senior officer of @arporation. Meetings of the Audit Committee $kalrrespond
with the review of the quarterly financial statergeand management discussion and analysis of thgo@xion.

Notice of each meeting of the Audit Committee shulgiven to each member of the Audit Committee tanthe
auditors, who shall be entitled to attend each imgetf the Audit Committee and shall attend whemereguested to
do so by a member of the Audit Committee.

Notice of a meeting of the Audit Committee shall:

(a) be in writing;
(b) state the nature of the business to be transattbd eeeting in reasonable detail;
(c) to the extent practicable, be accompanied by cagidscumentation to be considered at the meetind;

(d) be given at least two business days prior to tine stipulated for the meeting or such shorter peai® the
members of the Audit Committee may permit.

A quorum for the transaction of business at a mgetif the Audit Committee shall consist of a majowf the
members of the Audit Committee. However, it shallthe practice of the Audit Committee to requaeiew, and, if
necessary, approval of certain important matterallbyembers of the Audit Committee.
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5. A member or members of the Audit Committee mayipipete in a meeting of the Audit Committee by meahsuch
telephonic, electronic or other communication fée#, as permits all persons participating in theeting to
communicate adequately with each other. A memhbs#igipating in such a meeting by any such meaneé&ned to
be present at the meeting.

6. In the absence of the Chair of the Audit Committke, members of the Audit Committee shall choose a@inthe
members present to be Chair of the meeting. litiaddthe members of the Audit Committee shall@$m one of the
persons present to be the Secretary of the meeting.

7. The Chairman of the Board, senior management o€tirporation and other parties may attend meetifigise Audit
Committee; however the Audit Committee (i) shallemith the external auditors independent of mamege as
necessary, in the sole discretion of the Commitbeg, in any event, not less than quarterly; any riay meet
separately with management.

8. Minutes shall be kept of all meetings of the Auditmmittee and shall be signed by the Chair an&#dweetary of the
meeting.

Duties and Responsihilities of the Committee

1. The Audit Committee’s primary duties and respotisies are to:
€) identify and monitor the management of the prinkijieks that could impact the financial reportinftbe
Corporation;
(b) monitor the integrity of the Corporation’s finanicieeporting process and system of internal controls

regarding financial reporting and accounting coanpdi;

(c) monitor the independence and performance of thedation’s external auditors;
(d) deal directly with the external auditors to apprexéernal audit plans, other services (if any) faes;
(e) directly oversee the external audit process andlteeand resolve any disagreements between manageme

and the external auditor regarding financial repgrt
® provide an avenue of communication among the eatennditors, management and the Board; and

(9) ensure that an effective “whistle blowing” procegl@xists to permit stakeholders to express anyesosc
regarding accounting or financial matters to anrappately independent individual.

2. The Audit Committee shall have the authority to:
€) inspect any and all of the books and records oCihioration, its subsidiaries and affiliates;
(b) discuss with the management and senior staff oCmoration, its subsidiaries and affiliates, affcted

party and the external auditors, such accountgrdscand other matters as any member of the Audit
Committee considers necessary and appropriate;

(c) engage independent counsel and other advisorglateitmines necessary to carry out its duties; and
(d) to set and pay the compensation for any advisomasmed by the Audit Committee.

3. The Audit Committee shall, at the earliest oppatjuafter each meeting, report to the Board theaultssof its
activities and any reviews undertaken and makemewendations to the Board as deemed appropriate.

4, The Audit Committee shall:
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(@)

(b)
()
(d)

()

(f)

(9)

(h)

(i)

0

(k)

()

(m)

(n)

(0)

()

(a)

evaluate the independence and performance of thenakauditors and annually recommend to the Btaed
appointment of the external auditor and the comgtéms of the external auditors;

consider the recommendations of management in cespthe appointment of the external auditors;
review the audit plan with the Corporation’s extdrauditors and with management;

discuss with management and the external auditoyspeoposed changes in major accounting policies or
principles, the presentation and impact of sigaificrisks and uncertainties and key estimates @atghjents
of management that may be material to financiabrpug;

review with management and with the external awsligignificant financial reporting issues arisingridg
the most recent fiscal period and the resolutioproposed resolution of such issues;

review and resolve any problems experienced orermscexpressed by the external auditors in perfayran
audit, including any restrictions imposed by mamaget or significant accounting issues on whichehgas
a disagreement with management;

review with senior management the process of ifl@mgj, monitoring and reporting the principal risks
affecting financial reporting;

consider and review with management, the interoatrol memorandum or management letter contairfieg t
recommendations of the external auditors and maneges response, if any, including an evaluatiothef
adequacy and effectiveness of the internal findrozatrols of the Corporation and subsequent foligmto
any identified weaknesses;

review, and if appropriate, recommend for apprdwalthe Board, the audited annual financial statesyen
management discussion and analysis and relatedrgmts in conjunction with the report of the extérna
auditors;

review, and if appropriate, recommend for approlsl the Board, the quarterly unaudited financial
statements and management discussion and analysis;

before release, review and if appropriate, reconamiem approval by the Board, all public disclosure
documents containing audited or unaudited finanicifdrmation, including annual and quarterly finac
statements, management discussion and analysisalaieports, annual information forms and pressasgs;

oversee any of the financial affairs of the Corpiora its subsidiaries and affiliates, and, if deem
appropriate, make recommendations to the Boardrmattauditors or management;

pre-approve all non-audit services to be providedhe Corporation, its subsidiaries and affiliabgsthe
external auditors;

approve the engagement letter for non-audit sesvioebe provided by the external auditors or afids,
together with estimated fees, and considering tterial impact of such services on the indepenelefithe
external auditors;

when there is to be a change of external auditexsew all issues and provide documentation relabetthe
change, including the information to be includedtie Change of Auditors Notice and documentation
required pursuant to National Instrument 51-102&jay successor legislation) and the planned stparf
orderly transition period,;

review all reportable events, including disagreemiennresolved issues and consultations, as defiyed
applicable securities laws, on a routine basis thdreor not there is to be a change of externatensgd and

review with management at least annually, the firanstrategy and plans of the Corporation.
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10.

11.

12.

13.

The Audit Committee shall review the amount andnterf any insurance to be obtained or maintainedhey
Corporation with respect to risks inherent in ipemtions and potential liabilities incurred by thieectors or officers
in the discharge of their duties and responsiediti

The Audit Committee shall review the appointmeritshe Chief Financial Officer and any key financiahnagers
who are involved in the financial reporting process

The Audit Committee shall enquire into and detemsrtime appropriate resolution of any conflict oenetst in respect
of audit or financial matters, which are directedtte Audit Committee by any member of the Boarseeurityholder
of the Corporation, the external auditors, or semanagement.

The Audit Committee shall periodically review wittanagement the need for an internal audit function.

The Audit Committee shall review the Corporatioatsounting and reporting of environmental costilities and
contingencies.

The Audit Committee shall establish and maintaiwcpdures for:

(a) the receipt, retention and treatment of complaietgived by the Corporation regarding accountingrods,
or auditing matters; and

(b) the confidential, anonymous submission by employédise Corporation of concerns regarding questitma
accounting or auditing matters.

The Audit Committee shall review and approve thepBoation’s hiring policies regarding employees dadner
employees of the present and former external awgditoauditing matters.

The Audit Committee shall review with the Corpooats legal counsel as required but at least anyuaily legal
matter that could have a significant impact on@oeporation’s financial statements, and any engsiireceived from
regulators, or government agencies.

The Audit Committee shall assess, on an annuas bths adequacy of this Mandate and the performaiites Audit
Committee.
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SCHEDULE B
FORM 51-101F3
REPORT OF MANAGEMENT AND DIRECTORS
ON OIL AND GAS DISCLOSURE

This is the form referred to in item 3 of sectiafh @&f National Instrument 51-101 Standards of Qusake for Oil and Gas
Activities (“NI 51-101").

Terms to which a meaning is ascribed in NI 51-18dehthe same meaning, in this form.

Report of Management and Directors on Reserves Datnd Other Information

Management of Gallic Energy Ltd. (the “Company”)responsible for the preparation and disclosurénfafrmation with
respect to the Corporation’s oil and gas activitire@ccordance with securities regulatory requingi:e This information
includes reserves data, which are estimates ofepraeserves and probable reserves and relateck fogtr revenue as at
December 31, 2010, estimated using forecast paicdsosts.

The board of directors of the Corporation has negik the assets, data and position of the Corporatioof December 31,
2010 and has determined that, as of December 310, 2fking the last day of the Corporation’s mosentgly completed
financial year, the Corporation had no reserves.

An independent qualified reserves evaluator has bemn retained to evaluate the Corporation’s resemata as the
Corporation has no reserves as of December 31, a8d0no report of an independent qualified reseexaduator will be
disclosed by the Corporation for the 2010 fiscalquk

The board of directors has reviewed the Corpor&iprocedures for assembling and reporting othfarination associated
with oil and gas activities and has reviewed th&drimation with management. The board of directas approved:

a) the content and filing with securities regulgtauthorities of Form 51-101F1 containing inforroatidetailing the
Corporation’s oil and gas activities;

b) the Corporation not filing Form 51-101F2, whighthe report of the independent qualified resemesluator on
reserves data because the Corporation has no essend

C) the content and filing of this report.

Because reserves data are based on judgments inegéuture events, actual results will vary and tiaiations may be
material. However, any variations should be caestswith the fact that reserves are categorizedraing to the probability
of their recovery. Therefore, based on informatwailable at December 31, 2010, the board of ttirecf the Corporation
has determined that the Corporation had no resatvbsit time.

(signed) “William H. Smith”

William H. Smith, Director and Chief Executive Qffir

(signed) “David Little”

David Little, Chief Financial Officer

(signed) “Jason Bednar”

Jason Bednar, Chairman of the Board and Director

(signed) “John Garden”

John Garden, Director

April 27, 2011
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